(These figures have not been audited)


Explanatory Notes to the Quarterly Report on Consolidated Results

For the first quarter ended 31th May, 2002 :-

1. Accounting Policies 

The quarterly financial statements were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent financial statements.

2. Exceptional Items

There were no exceptional items for the current quarter and financial period.

3.   Extraordinary Items

There were no extraordinary items for the current quarter and financial period.

3. Taxation

	
	CURRENT QUARTER

Q1 

 31 MAY

2002

RM’000
	PRECEDING

QUARTER

Q1

 31 MAY

2001 

RM’000
	CURRENT 

YEAR

TO DATE 

31 MAY

2002

RM’000
	PRECEDING

YEAR

TO DATE 

31 MAY

2001

RM’000

	Current year taxation
	673
	271
	673
	271

	Deferred taxation
	(49)
	(128)
	(49)
	(128)

	
	624
	143
	624
	143

	Under/(Over) provision in previous years
	0
	0
	0
	0

	
	624
	143
	624
	143


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from the previous year.

4. Sale of Unquoted Investments or Properties

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

5. Purchase or Disposal of Quoted Securities

i) There was no purchase or disposal of quoted securities for the current quarter and financial period.

ii) There was no investment of quoted securities as at the end of the quarter under review.

6. Change in Composition

There was no change in the composition of the Group for the current quarter and financial period.

7. Status of Corporate Proposal

There is no corporate proposal announced but not completed as at the date of this quarterly report.

8. Debt Securities and Share Buyback

The Company had not issued any debt and equity securities or instituted any share buy-back, share cancellation, share held as/resale of treasury shares for the current financial period.

9. Group Borrowings

	
	 CURRENT QUARTER 31.05.2002

RM’ 000
	PRECEDING YEAR

28.02.2001

RM’ 000

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Term loans
	1,535
	1,942

	
	
	

	Repayable after the next 12 months
	
	

	Term loans
	16,939
	16,939


The Group has no borrowing and debt securities denominated in foreign currency.

10. Contingent Liabilities

There is no contingent liability as at the date of this report.

11. Off Balance Sheet Financial Instruments

The Group and Company have not issued any such instrument as at the date of this report.

12. Material Litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

13. Segmental Reporting  

	Activity
	Revenue

RM’000
	Profit before taxation

RM’000
	Total assets employed

RM’000

	Chalet and Golf Management
	2,418
	138
	73,905

	Property Development
	14,709
	1,728
	137,068

	Property Construction
	5,023
	376
	1,927

	Others
	271
	108
	26,034

	Total
	22,421
	2,350
	238,934


Segmental reporting by geographical area is not presented as the Group’s activities are predominantly in Malaysia.

14. Material Change in Profit Before Taxation

The profit before taxation for the current quarter increased by more than 100% as compared with the same quarter in the preceding year.  This is mainly due to launching of a new township in the last quarter of the previous financial year and part of the results has been reflected in this financial period. 

15. Review of Results

The period revenue and profit before taxation increased by more than 100% as compared to the previous corresponding period mainly due to the reason stated in Note 15 and the continuous improvements in the chalet and golf management division due to the new marketing strategies and the improved quality of service.

16. Material Events

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

17. Seasonality or Cyclicality of Operations

The Group’s operations are not subject to seasonal or cyclical fluctuations.

18. Current Year Prospects

The directors are of the view that although the economic prospects of the nation are somewhat uncertain at this stage, there are opportunities to be reaped as the Group’s development properties are mainly focused on the medium income group in smaller towns who are less affected by the changes in the economic climate.

19. Variance to Forecast Profit After Tax

Not applicable.

20. Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.
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